Understanding the Form 1098-T – Tuition Statement
We hope this information will be helpful when preparing 2013 federal tax returns and submitting the 2014-15 FAFSA. If you have
questions, please contact the Office of Financial Aid at 717-337-6611 or via email at finaid@gettysburg.edu.
What is Form 1098-T?
Form 1098-T is provided annually to students at Gettysburg College who were enrolled at least part-time for academic credit as
part of federal tax regulations
Why is Form 1098-T important?
This form provides information regarding amounts billed by Gettysburg College as well as scholarships and grants which may be
needed when completing a federal tax return.
How to use information from Form 1098-T on a Federal Tax Return
There are two aspects of Form 1098-T which are relevant in determining if a portion of the scholarships or grants should be
entered on a federal tax return.
•
•

Box 2 (Amounts billed for qualified tuition expenses): The total amounts billed for qualified tuition and related expenses
less any related reductions in charges. This is the tuition posted to the Gettysburg College Student Account during
calendar year 2013.
Box 5 (Scholarships or grants): The total of all scholarships or grants administered and processed by Gettysburg College
during calendar year 2013.

When the amount in Box 2 is less than the amount in Box 5, the “difference” may need to be included on the student’s federal tax
return.

EXAMPLES
Student A
Box 2: $45,870
Box 5: $10,000

Student B
Box 2: $45,870
Box 5: $49,920.

Box 2 is greater than Box 5.

Box 2 is less than Box 5.

No information should be reported
on a federal tax return.

The “difference” of $4,050
should be included
with wages, salaries, and tips
when the student files a federal tax return.

What if there are entries in Box 4 or 6?
If there are entries in Box 4 or Box 6, these indicate adjustments to the amounts in Box 2 and Box 5. Review the Instructions for
Students on the back of Form 1098-T for additional information.

If needed, where is this information entered on a federal tax return?
When the amount in Box 2 is less than the amount in Box 5, the “difference” should be included with “Wages, Salaries and Tips”
on Form 1040EZ, line 1 or on Form 1040, line 7.

If the “difference” was reported on a federal tax return, how do I report the “difference” on the FAFSA?
When completing the 2014-15 FAFSA, Question 44d will ask about “Taxable student grant and scholarship aid reported to the
IRS in your adjusted gross income.” Enter the “difference” reported on the student’s 2013 federal tax return in this question.
When entered in this manner, the funds will not affect the student portion of the Expected Family Contribution (EFC). To apply
for financial aid for 2014-15, the FAFSA should be completed by April 15 at www.fafsa.ed.gov.
Where can I get more information?
Enclosed for your convenience is a section of IRS Publication 970, which describes Scholarships, Fellowships, Grants, and Tuition
Reductions. IRS Publication 970 is available in its entirety at http://www.irs.gov/pub/irs-pdf/p970.pdf
We have also enclosed several pages from IRS Publication 501, which details who must file a Federal Tax Return. IRS Publication
501 is available in its entirety at: http://www.irs.gov/pub/irs-pdf/p501.pdf
The Internal Revenue Service (IRS) website, www.irs.gov, is a helpful resource that provides information regarding who must file
a federal tax return and how education assistance should be reported. Also, when scholarships or grants are greater than Qualified
Education Expenses, education credits and deductions may not be available. We encourage students and parents to read all
instructions carefully or seek the advice of a tax preparer or tax accountant. NOTE: Students who failed to file a 2012 federal tax
return by the due date were assessed a minimum penalty of $135 by the Internal Revenue Service (IRS) for filing a tax return after
the due date in addition to a penalty for late payment of the tax and an interest charge for late payment.

